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2019. Crecimiento _ 2019 m
Moderado.

Riesgos A La Baja EEUU 2,2% 2,0%
Evidentes
UE 1,5% 1,2%
* LOS CICLOS SON MAS RAPIDOS DENTRO CHINA 6;3% 6%
DE UN RIESGO DE ESTANCAMIENTO
SECULAR
e Recesidn en EEUU? Probabilidad 30% G LO BAL 3’2% 3’0%

* Ralentizacién China superior a lo
esperado. Probabilidad 70%

e Recesion en eurozona. Probabilidad 50%

Fuente: Tressis



2019. Crecimiento
Moderado. Riesgos
A La Baja Evidentes

LOS CICLOS SON MAS RAPIDOS DENTRO DE
UN RIESGO DE ESTANCAMIENTO SECULAR

Recesidén en EEUU? Probabilidad 30%
Ralentizacion China superior a lo esperado.
Probabilidad 709

Recesion en eurozona. Probabilidad 509

The financial and business cycles in the United States Graph 1
015
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* The financial cycle as measured by a frequency-based (bandpass) filters capturing medium-term cycles in real credit, the credit-to-GDP
ratio and real house prices. 2 The business cycle as measured by a frequency-based (bandpass) filter capturing fluctuations in real GDP over
a period from one to eight years.

Source: M Drehmann, C Borio and K Tsatsaronis, “Characterising the financial cycle: don't lose sight of the medium term!”, 8IS Working Papers,
no 380, June 2012
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Negative interest rates on 40% of
outstanding European government bonds
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La expansion global se ralentiza, épero no crisis?

Who is Doing The Pumping?

Indlces PMI compueStos CB balance sheets in bil $
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Las Recesiones No Ocurren Por Subidas de Tipos

When Fed Hikes Rates Too Late in Business Cycle It’s Kiss of
Death for Market and Economy
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. Sino por subirlos demasiado tarde




2019: EEUU: bonos, defensivos, Ser mas activos, Trading ciclicos, Europa infraponderados
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20109:

. EEUU: bonos, Fed, curva
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2019. Vientos de e
desinflacion

* . Metales Basicos
* . Metales industriales

e . Petrdleo ... a pesar de la OPEP

Actual/ Forecasts Probability of Recessio
Indicator 2011 2012 2013 2014 2015 2016 2017 2018 2019
conomic Activity
= Real GDP (YoY%) 1.6 2.2 1.8 2.5 2.9 1.6 2.2 29 2.6 1.9
Consumer Spending ... 1.9 1.5 1.5 2.9 37 2 2.5 2.7 2.7 2.1
Government Spendin... 3.1 =21 =24 =09 139 14 -0.1 1.7 2.3 1.2
Private Investment (.. 6.6 11.0 6.9 5.4 48 -13 4.8 5.6 4.2 3.1

={United States Browse O Private Official
i 15.09;
0

Exports (YoY%) 7.1 3.4 3.6 4.3 0.6 -0.1 3.0 4.3 2.7 2.8
Imports (YoY%) 5.6 2.7 1.5 | 5.5 1.9 4.6 4.6 3.9 3.2
Industrial Production (Yo.. 3.1 3.0 2.0 31 -1.0 -1.9 1.6 3.7
Price Indices
PI (YoY%) 3.2 2.1 1.5 1.6 0.1 1.3 2.1 2.5
= PCE Price Index (YoY%) 1.7 2.1
Core PCE (yoy%) 1.6 1.9 15 1.6 1.3 9 1.6 1.9

Fuente: Bloomberg




China. El Yuan vy la Parada
en Seco

Yuan a S$7?

Reservas a minimos 2016

Desaceleracion con acumulacion de inventarios.

China exporta desinflacion al resto del mundo

Fuente: Bloomberg




la deuda se va a refinanciar... A costa de...

Fiscal Balance, 2019

Germany
Russia

Euro area China - Bond Yields
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Brazil —China 10-year government bond yield
-8 -6 -4 %) 0 2 —China 1-year government bond yield
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Note: Fiscal balance as % of GDP.
Sources: National statistical institutes, finance ministries and the
International Monetary Fund.

Fuente: Focus Economics



China: The Credit Boom

% of % of
GDP GDP
2200 CHINA: .

CORPORATE AND HOUSEHOLD DEBT*
AS A % OF GDP
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“CUMULATIVE TOTAL SOCIAL FINANCING EXCLUDING EQUITY ISSUANCE BY
NON.FINANCIAL C: PLUS NON-BANK
SECURITIES AND FOREIGN BANK CLAIMS ON NON-BANK CORPORATE SECTOR

Fuente: Deutsche Bank, FRED
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A $237 Trillion Record
Global debt climbed by 42 percent in the fourth quarter from a decade earlier
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Data: Institute of International Finance; graphic by Bloomberg Businessweek

Credito y Masa Monetaria
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El final del Dinero Barato Como Factor Expansivo
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Bonos con Rentabilidad Negativa. Armas de Destruccion

Negative interest rates on 40% of
outstanding European government bonds

Percentage of marketable government bonds

with market value trading below 0% yield
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Recompra de acciones y TSR

Figure 5.
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S&P 500 BUYBACKS ; Buybacks/dividends vs. adjusted profits for the S&P 500, in billions
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IMF World Real GDP i;rowth Forecast, 2010-2020

Percent Change, Year-over-Year
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Emerging markets: refinancing, credit risks

EM Debt Maturity Profile Change in EM Credit Ratings

i, =

Global Sectoral Indebtedness

Deuda Global

 Esta deuda se va a refinanciar

* La pregunta es é¢a qué tipo?

= Global Debt to EBITDA levels Reaching Highs

e FMIWoTI - Net Debt/ EBITDA - NTMA (Left) === FMI World - Net Debt / (EBITDA-Capex) - LTM (Hidden)

7 FMiWorld - LT Debt/ EBITDA - LTM (Right) Recession Periods - United States

1.6
15
14

13

16
1.5

15
©FactSet Research Systems

Fuente: BIS, IIF, Bloomberg




Recuperaciones cada vez mas lentas

The pace of global recoveries since 1975
— 1Q75 1982 1991 w— 200} s ) ()9

QECD GDP (100 = trough of slowdown)

SOURCE: OECD

Fuente: OCDE



Resultados empresariales satisfactorios

* Expectativas de crecimiento en beneficios en las diferentes zonas geograficas.

Regional and sectoral EPS growth projections for 2018 a

MSCI World us Europe Eurozone UK Japan* EM

2018 2013 2018 2019 2018e 2019e 2018 2013 2018e 2019 2018e 2019 2020e 2018e 2019
Market 159% 9.4% 235% 10.4% T8% 9.5% 3.5% 10.1% 10.2% B.7% 410% i 46% 14.2% 11.6%
Enerngy 61.0% 25.3% S8 T% e 39.9% 18.2% 29% 158% 47.0% 20.1% 12.5% 0.0% B.4% 40.8% 6.2%
Matzrials 15.9% 4% 302% 58% 7.8% 27% 54% 41% 13.8% -30% 15.3% 328% 5.0% 18.8% 12.0%
Industrials 13.6% B.8% 21.3% 112% 35% 12.%% 15% 135% 0.8% 12.5% 10.7% 5% 55%% 5.3% 14.5%
Discretionary 9.3% 105% 20.3% 125% 28% 51% 15% 37% 31% 5.0% -56% 6.8% T4% 16.1% 22 8%
Staples 3.4% T1% 11.3% 53% 5.9% B.9% 4.5% 98% 5.2% 7.8% 25% BE% BA% L5 16.3%
Healthcare 10.6% 8.1% 145% %% 1.1% B.2% 45% 137M% £2% T4% 38% 89.3% 11.1% 16.1% 20.9%
Financials 18.5% 34% ok 95% 11.2% 7.6% 114% T2% 9.3% 54% 08% 20% 5% 9.8% 10.3%
m 22 4% 11%% 23T% 108% 4.7% 17.6% 1% 16.6% B.9% 6.6% 24.3% 10.1% 9.0% 13.3% T5%
Telecoms 2%% 3% 131% 2.3% -8.9% B.0% B 5% 97% -114% T1% -£0% 342 7.5 10.3% 9.7%
Utilities. 26% 57% 55% 548% 0.1% 58% 05% 1000% £.1% B.2% B1% 10.3% 99% T7.3% 24. 2%
Real Estate 1.6% 0.6% -5.5% -26% 5.9% B.2% 9.1% 7% 3.0% 4.0% 3.2% 45% 4.6% 15.5% 26.9%
Median 12.5% 9% 20.6% 9.8% 3.5% 91% 5.5% 9.9% 36% 75% 10.6% B.6% T 4% 11.2% 13.4%
Median ex-commo 121% BE% 187% 9.3% 4% 90°% 5.2% 95% 316% 7% 10.3% 61% 7% 100 13.9%
Median - Cyclicals 13.7% 10.7% 22.3% 11.0% 6% 10.T% 6.2% 11.6% 1% 7.7% 12.5% 8% B.4% 125% 13.6%
Median — Defensives B3% 6.5% 13.0% 6.2% 43% 4% 1% BE% 1% 6.9% 4R 3.7% 1% 15.1% 16.0%

Source: IBES

Fuente: Consenso Bloomberg
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Valoracion global

Global Sector valuations vs history

12m Fwd P/IE Pbook Cycle-adj PIE 12m Fwd P/Sales
% to % to Yto % to
Last Median median Last Median median| Last Median median | Last Median median

World 141 15.6 1% 2.3 2.2 -5% 24.9 24.0 A% 1.5 1.2 A%
Energy 121 147 22% 15 1.7 16% 124 18.0 45% 09 0.9 5%
Chemicals 131 157 20% 20 19 -5% 208 244 17% 1.3 11 -21%
Const Mat 127 140 10% 14 18 28% 18.1 198 9% 09 09 -8%
Metals &Mining 107 136 2T% 14 1.7 20% 12.3 208 T0% 07 0.9 20%
Capital Goods 132 160 21% 17 21 21% 16.5 208 26% 1.1 04 -27%
Transport 148 160 8% 26 19 -24% 235 274 15% 1.3 1.0 -26%
Business Services 19.5 182 -T% - - - - - - 16 1.0 -41%
Automobils 77 114 47% 12 14 24% 12.9 19.3 49% 05 05 0%
Cons Dur 14.9 174 17% 49 32 -34% 335 333 -1% 1.3 0.9 -32%
Media 156 200 28% 28 24 -13% 2559 294 13% 1.7 1.7 -2%
Retailing 247 185 -25% RE 30 -45% 36.0 324 -10% 16 0.9 -45%
Hot Rest&leis 19.6 186 -5% 30 25 -16% 247 370 50% 23 16 3%
Food&Drug Retailling 17.8 171 -4% 24 25 3% 211 297 41% 05 04 -4%
Food Bev&Tob 174 169 -3% 29 256 -11% 244 287 18% 22 15 -33%
HPC 201 199 -1% 37 27 -27% 261 292 12% 23 2.1 -10%
Healthcare 155 171 10% 40 32 -18% s 35 0% 18 19 2%
Banks a7 149 23% 10 13 0% 128 214 68% 26 25 -1%
Div Fin 126 200 59% - - - - - - 19 19 1%
Insurance 10.3 "7 13% 14 1.7 21% 179 238 3% 08 04 -1%
Real Estate 223 195 -13% 13 13 2% 16.2 230 42% 39 38 -1%
Softw are&Svs 206 223 8% R4 a7 -31% 427 435 2% 38 31 -20%
Tech Hardw are 144 167 16% 38 23 -38% 250 326 % 20 13 -34%
Semicon 1.2 162 445, 34 256 -21% 320 271 -15% 31 27 -13%
Telecoms 1.0 147 3% 19 22 18% 145 218 51% 1.2 13 T%
Lhilities 152 146 -4% 14 16 1% 14.9 188 26% 1.1 1.0 -16%
Cyclicals 15.2 17.0 12% 3.0 2.2 -26% 224 279 25% 1.9 1.2 -38%
Defensives 15.8 16.8 6% 3.7 2.8 -23% 24.5 277 13% 1.5 14 -6%
Cyc. Vs. Def. 1.0 1.0 6% 0.8 0.8 -3% 0.9 1.0 10% 1.2 0.9 -24%

Fuente: Datastream

Source: Datastream, MSCI, 1BES, At 26 Sep 2018, 12m Fwd P/E since 1995, Cycle-adjusted P/E since 1983, P/Book since 1980, P/5ales since 2000



Riesgos

° Riesgos geopoliticos

* |talia

.. * Brexit
* Proteccionismo / L
* Recaida ciclica EEUU * Normalizacion BCE

EEUU R
— EUROPA

Recaida ciclica

r

* Proteccionismo
* Recaida ciclica EEUU
* Subida tipos FEDy S

* Contagio por
crisis sistémica

EMERGENTES

Debilidades especificas

Fuente: Tressis
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Conclusiones

Ciclos mas cortos
Ser mas activos

Equities de manera
oportunista. No sectores,
valores

Bonos lejos de soberano
Europa vy high yield

Emergentes tacticos

Fuente: pICTET
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Five Year Growth in GDP vs. Central Bank Balance Sheets*

Gross Domestic Product Central Bank Assets

*US, UK, EU, Japan & Switzerland (over half of global output)
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