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Global and EM Outlook
Multiple Shocks

• Monetary policy normalization in the G-3

• Trade & currency war with China 

• Geopolitical tensions, including Russia sanctions

Vulnerable Outliers

• Turkey and Argentina: overvaluation followed by sharp deval

Contagion Risk

• Positioning build-ups in certain economies

• Colombia, Egypt, Indonesia, Lebanon, Peru, South Africa



Catalysts: Federal Reserve

The Fed is unlikely to be a bearish EM catalyst any time soon



Catalysts: China

RMB devaluation more likely EM negative catalyst



Catalysts: China

Currency returns in 2015 CNY step devaluation



Catalysts: China

How much is China slowing?



Catalysts: China

Why is China slowing?



Catalysts: China

Difficult to deleverage when growth is credit intensive



Contagion Risk

Portfolio flows to EM close to record strength in recent years



Contagion Risk

Positioning build-ups in LBP, ZAR, EGP, IDR, COP, PEN.



Contagion Risk

In Colombia, positioning is the heaviest in TES



Our Growth Forecast



Gracias! 

@SergiLanauIIF

@RobinBrooksIIF

Para más material del IIF sobre emergentes….


